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to pay ransom for hostages
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WASHINGTON - Several times over the
last five years. Marine Lt. Col. Oliver L. North
Jr. arranged for Texas billfonaire H. Ross
Perot to put up ransom money in unsuccess-
ful secret attempts to obtain the release of
American hostages. including those held in
Lebanon, according to sources.

The most recent attempt was on May 23,
when North asked Perot to place $2 million
in an account in the Credit Suisse Bank of
Zurich as part of a secret transaction to se-
cure the release of the remaining American/

hostages in Lebanon. The account was
named Lake Resources Inc. and numbered
386-430-22-1. Perot was about to telex the
funds when North called and requested that
Perot instead send the money by courier to
Cyprus. Perot did so

The $2 million was to be exchanged at sea
off Cyprus for five hostages in what one
source called “a ship-to-ship transfer.”" Per-
ot’s courier waited five days in Cyprus for an
opportunity to pay the ransom. but the deal
fell through for reasons that could not be de-
termined yesterday.

Asked about the story yester-
day. Perot declined to dispute it
and acknowledged that he has at
times responded to government re-
quests “to help Americans in 'dis-
tress.”

Around the same time, on May
28, former national security advis-
er Robert C. McFarlane and North
made their now-celebrated trip to
Tehran with a planeload of arms.
That delivery also failed to result
in a release of the remaining hos-
tages in Beirut.

The information on North and
Perot comes from sources that in-
clude people with firsthand
knowledge of the transactions de-
scribed. All sources asked not to
be identified. They could not ex-
plain why North was working st-
multaneously on at least two
tracks to obtain the release of the
hostages. or how the two might
have been related.

An authoritative source quoted
Perot as saying, “'I wouldn't have
done it unless it was the request of
the United States government. ..
Ollie didn't operate in a vacuum."

Provided a summary of the de-
tatls in this story, Perot said yes-
terday that he would not dispute
any of them. "I will confirm that
from time to time, I have respond-
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ed to requests from the American
government to help Americans in
distress,” Perot said. declining to
make further comment.

A source associated with North
declined comment yesterday.
White House spokesman Daniel
_Howard said. "If {t happened. ac-

cording to the National Security
Council no one knew of it and it
certainly was not authorized.”

President Reagan has said
many times that his administra-
tion would not negotiate with or
pay ransom to terrorists or hos-
tage-takers.

For example, on June 18, 1985,
in the midst of the ordeal of TWA
Flight 847, when Americans were
held hostage for 17 days, Reagan
said in a prepared statement at a
news conference: “America will
never make concessions to terror-
ists - to do so would only invite
more terrorism. Nor will we ask
nor pressure any other govern-
ment to do so. Once we head down
that path there would be no end to
it. no end to the suffering of inno-
cent people, no end to the bloody
ransom all civilized nations must

pay.’

A source said that the secret
Perot channel was justified in the
White House on the grounds that
the ransom money was from a pri-
vate individual and not the US
government.

North worked with Perot on ef-
forts to free the Beirut hostages
beginning soon after March 16.
1984. when the Central Intelli-
gence Agency’s Beirut station
chief, Willlam Buckley. was taken
hostage™Mm the Wdrds of one
source with firsthand knowledge.
“North became preoccupied with
getting ransom and asked for $1
million to $2 million. .. They had
to get Buckley back. given the
knowledge Buckley had" as the
senior CIA person in Lebanon.

North requested that Perot pro-
vide the ransom for Buckley, and
Perot immediately agreed to make
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up to $2 million available when-
ever it was needed. But netther
North nor the CIA was able to
work out an exchange with Buck-
ley’'s captors, despite extraordi-
nary efforts. After about 15
months in captivity marked by
torture and medical neglect. Buck-
ley died. The next month. McFar-
lane, still the national security ad-
viser, began the Reagan adminis-
tration’s secret opening to Iran.

Perot’s efforts to help the Rea-
gan administration free Ameri-
cans held abroad predate the
string of Beirut kidnappings. Ear-
ly In 1982 - again at North's re-
quest - the Texas billionaire wired
$500,000 to an Italian bank to pay
for the release of Brig. Gen. James
L. Dozier, a ransom attempt that
also failed. Dozier, the senior
American officer at the NATO
base in Verona, Italy, was kid-
napped Dec. 17, 1981, and held 42
days by Red Brigades terrorists
before he was rescued unharmed
by a special squad of Italian po-
lice.

In that instance. Perot acted at
the request of North and a senior
general in the Pentagon. The
$500,000 was converted to Italian
lire and taken to the US Embassy
in Rome. but the exchange was
never worked out and the money
was eventually returned to Perot.

Before Dozier's rescue. a group
described only as “‘frtends’” of Do-
zier publicly offered $1.67 million
as a reward for information lead-
ing to the NATO general's release.
It could not be learned vesterday if
there was a connection between
Perot’s $500.000 and this reward
money.
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